INVESTING IN POSSIBILITIES

Microfinance: Empowering families to lift themselves out of extreme poverty

Because VisionFund International
is entirely self-sustainable, we
channel donations to expand
our reach to serve even more
people, instead of paying to keep
operations going.

Addressing an unrecognized gap

In the fight to end extreme poverty, few tools are as powerful and durable as
microfinance. Of those living in extreme poverty, 80 percent live in rural areas, and
65 percent are smallholder farmers. With few employment opportunities besides
some seasonal work that separates families, people create their own jobs through

small farms and businesses.

But most don't have enough capital to get their businesses off the ground or sustain
growth. Without money to invest in seeds or other raw materials in bulk, or processing

equipment, their farms and businesses survive—but don't thrive.

Microfinance addresses this gap by bringing financial services to people who otherwise
wouldn’t be able to get them due to their remote location or low income. Microfinance
institutions offer small loans, empowering people to increase their productivity and
income and position their businesses for greater growth. They can also offer insurance
to help businesses reduce risks, as well as savings accounts so families can safely hold

money for large expenses like medical bills.
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VisionFund International is

World Vision's network of nearly

30 microfinance institutions, the
largest Christian-owned and operated
microfinance network today.

» In 2018 we reached I.| million
clients, lent $727 million, had
almost 98 percent of our loans
fully repaid, and benefited
4.1 million kids.

»  We've worked hard to focus
on rural and agricultural clients.
Today, 63 percent of our
clients live in rural areas,
and 42 percent are smallholder
farmers.

»  Our sustainability allows us to
borrow money in capital markets
so that a $10,000 donation
becomes $23,000 worth of
loans in the first year. Since
clients repay loans, over
10 years that $10,000 donation
becomes over $245,000 to
those in need.

» 70 percent of our clients

are women.

How it works

Because microfinance serves people who are running farms and businesses,
microfinance institutions charge interest. The interest payments pay the local costs

of providing financial services to the poor. Because of our size and efficiency, those
payments can even pay VisionFund International’s global management and supervisory
costs. This allows us to be fully sustainable—covering our own costs from our own

income. Now we use new donations to grow and serve even more families.

This sustainability in turn provides another benefit: leverage. We can borrow
money from banks and investors by leveraging the equity that donations provide.
This expands our capacity to loan even more to people in need. With funds
continually being repaid and new loans being made, microfinance presents a
permanent and sustainable way to make sure people living in extreme poverty

have access to economic opportunities.

Small loans, big impact

In addition to reaching rural families who lack access to financial services, we
prioritize services for women, since they remain proportionally underserved by
finance providers. As people are empowered economically, they take critical steps
in building brighter futures for kids, creating hope, and reaching their God-given

potential. Together, let's extend the promise of microfinance to those in need so they

can build improved and resilient livelihoods and break the cycle of extreme poverty.

MICROFINANCE AND THE BIBLE

(1,

We can trace microfinance back to principles more than 3,000 years old, found first in
the Old Testament.

» In Deuteronomy, God commands His people to “freely open your hand [and]
generously lend” to the poor (Deuteronomy [5:7-8, NASB).

» Inthe Sermon on the Mount, Jesus repeats this command by saying, “Do not turn
away from the one who wants to borrow from you” (Matthew 5:42, NIV).

»  Microfinance is aligned with a biblically empowered worldview, recognizing
people working to escape poverty as image bearers of God who are productive,
trustworthy, creative, and industrious.

Help families get the economic resources they need to thrive. For more information, contact your

World Vision representative.
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World Vision is a Christian humanitarian organization dedicated to working with children, families, and their
communities worldwide to reach their full potential by tackling the causes of poverty and injustice.
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